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�����6R&DO*DV�2UDQJH�1RUWK�'LVWULEXWLRQ�$UHD�
���������WR����������

1RWLFH�RI�3UREDEO\�9LRODWLRQV�

,� 6R&DO*DV¶�*DV�6WDQGDUG���������³2SHUDWLRQ�RI�2GRURPHWHU´��VHFWLRQ��������
UHTXLUHV�HPSOR\HHV�WR�KDYH�JDV�VDPSOH�SRLQW�ZLWK�D�JDV�DW�SUHVVXUH�RI���SVLJ�RU�OHVV�
LQ�RUGHU�WR�HQVXUH�WKH�VDIHW\�RI�WKH�HTXLSPHQW�DQG�HPSOR\HHV� 'XULQJ�WKH�ILHOG�
LQVSHFWLRQ�IRU�RGRU LQWHQVLW\�WHVW�RQ�-XQH�����������6('�QRWHG�WKDW�D�6R&DO*DV¶�
HPSOR\HH�FRQGXFWHG�D�JDV�RGRUDQW�LQWHQVLW\�WHVW�ZLWKRXW�FKHFNLQJ�WKH�SUHVVXUH�DW�
JDV�VDPSOH�SRLQW��:KHQ�6('�VWDII�UHTXHVWHG�WKDW�WKH�RXWOHW�SUHVVXUH�RI�WKH�UHJXODWRU�
EH�FKHFNHG��LW�ZDV�IRXQG�WKDW WKH�SUHVVXUH�DW�WKH�JDV�VDPSOH�SRLQW�ZDV�����SVLJ�
ZKLFK�LV�KLJKHU�WKDQ�WKH�SUHVVXUH�SHUPLWWHG�E\�WKH�*DV�6WDQGDUG��$V�VXFK��
6R&DO*DV¶�HPSOR\HH�IDLOHG�WR�IROORZ�WKH�*DV�6WDQGDUG�DQG�SRWHQWLDOO\�FUHDWHG�DQ�
XQVDIH�FRQGLWLRQ�IRU�WKH�WHVWLQJ�HTXLSPHQW�DQG�6R&DO*DV¶�HPSOR\HHV��7KLV�LV�D�
UHSHDWHG�LVVXH�DQG�ZDV�UDLVHG�SUHYLRXVO\�LQ�WKH������*�2������)�RSHUDWLRQ�DQG�
PDLQWHQDQFH�LQVSHFWLRQ�RI�6R&DO*DV¶�OHDN�VXUYH\�SURJUDP�LQ�WKH�2UDQJH�1RUWK�
'LVWULEXWLRQ�$UHD��2Q�'HFHPEHU�����������6R&DO*DV�UHVSRQGHG�WKDW�³6R&DO*DV�
ZLOO�DGKHUH�WR�6('¶V�UHFRPPHQGDWLRQ�DQG�DQ�,QIRUPDWLRQ�%XOOHWLQ�ZLOO�EH�LVVXHG�
IRU�*DV�2SHUDWLRQV�HPSOR\HH�UHYLHZ´��6('�UHTXHVWHG�D�FRS\�RI�WKH�,QIRUPDWLRQ�
%XOOHWLQ�EXW�6R&DO*DV�IDLOHG�WR�SURYLGH�LW��7KHUHIRUH��6R&DO*DV�LV�LQ�YLRODWLRQ�RI�
*�2������)��5HIHUHQFH�7LWOH����&)5��3DUW���������������D��IRU�IDLOXUH�WR�IROORZ�WKH�
*DV�6WDQGDUG�³2SHUDWLRQ�RI�2GRURPHWHU´

5HVSRQVH�

6R&DO*DV�ZLOO�HGLW�WKH�ODQJXDJH�LQ�SURFHGXUH���������WR�UHDG�DV�IROORZV�
³������6DPSOH SRLQW�ZLWK�JDV�DYDLODEOH�DW�SUHVVXUH��YHULILHG�E\�JDXJH��RI���SVLJ�RU�OHVV��,I�WKH�
SUHVVXUH�LV�KLJKHU��DQ�DSSURSULDWH�UHJXODWRU�VKRXOG�EH�XVHG�WR�DGMXVW�SUHVVXUH�WR���SVLJ�RU�OHVV�
EHIRUH�SURFHHGLQJ�ZLWK�WHVW�´
,Q�DGGLWLRQ��D�VWLFNHU�ZLOO�EH�SODFHG�RQWR�HDFK�RGRURPHWHU�QHDU�WKH�LQOHW�WXEH�FRQQHFWLRQ�
UHDGLQJ�³��SVL�0$;�´
,Q�UHIHUHQFH�WR�WKH�EXOOHWLQ��DW�WKH�WLPH�WKH�FORVXUH�OHWWHU�IRU������2UDQJH�1RUWK�'LVWULEXWLRQ�
$UHD�ZDV�UHFHLYHG�IURP�6('�RQ�)HEUXDU\�����������WKH�SURFHGXUH�KDG�EHHQ�XSGDWHG�DQG�ZDV�
SXEOLVKHG�RQ�0DUFK���������DQG�WKH�QRWLFH�RI�SXEOLFDWLRQ�SURFHVV�UHTXLUHV�WKH�TXDOLILHG�DQG�
LPSDFWHG�HPSOR\HHV�UHYLHZ�WKH�SURFHGXUH��$Q�,QIRUPDWLRQ�%XOOHWLQ�LV�QRUPDOO\�LVVXHG�DV�DQ�
LQWHULP�PHDVXUH�ZKLOH�WKH�*DV�6WDQGDUG�LV�IRUPDOO\�XSGDWHG��,Q�WKLV�FDVH��WKH�*DV�6WDQGDUG�
XSGDWH�ZDV�FRPSOHWHG�DQG�FRPPXQLFDWHG�WR HPSOR\HHV�VKRUWO\�DIWHU�WKH�6('�FORVXUH�OHWWHU�ZDV�
UHFHLYHG��VXSHUVHGLQJ�WKH�,QIRUPDWLRQ�%XOOHWLQ���

�� 'XULQJ�WKH�EULGJH�DQG�VSDQ�ILHOG�LQVSHFWLRQ�RQ�-XQH�����������6R&DO*DV¶�WHFKQLFLDQ�
VWDWHG�WKDW�GXULQJ�WKHVH�LQVSHFWLRQV��LI�D�SLSHOLQH�PDUNHU�LV�GLVFRYHUHG�PLVVLQJ�RU�
GDPDJHG�DQG�LI�WKH�WHFKQLFLDQ�LV�DEOH�WR�UHSODFH�RU�UHSDLU�LW�GXULQJ�WKH�LQVSHFWLRQ��KH�
ZRXOG�PDUN�³QR´�LQ�WKH�%ULGJH�	�6SDQ�,QVSHFWLRQ�&KHFNOLVW���:KHQ�DVNHG�³$UH�
WKHUH�DQ\�PDUNHUV�PLVVLQJ«"´�ZLWKRXW�UHFRUGLQJ�DQ\�FRUUHFWLYH�DFWLRQ�UHTXLUHG�RU�
KDYLQJ�WR�FUHDWH�DQ\�NLQG�RI�IROORZ�XS�RUGHU�

6R&DO*DV¶�*DV�6WDQGDUG��������³,QVSHFWLRQ�RI�3LSHOLQHV�RQ�%ULGJHV�DQG�6SDQV���
VHFWLRQ������VWDWHV�WKDW ³:KHQ�DQ\�FRQGLWLRQ�LV�IRXQG�LGHQWLILHG�E\�D�³\HV´�DQVZHU�
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RQ�WKH�³%ULGJH�DQG�6SDQ�,QVSHFWLRQ�&KHFNOLVW´��WKH�HPSOR\HH�SHUIRUPLQJ�WKH�
LQVSHFWLRQ�ZLOO�UHSRUW�WKH�FRQGLWLRQ�WR�KLV�KHU�LPPHGLDWH�VXSHUYLVRU�WKH�VDPH�GD\�
WKH�FRQGLWLRQ�LV�GLVFRYHUHG�´

$FFRUGLQJ�WR�WKH�*DV�6WDQGDUG�DERYH��6R&DO*DV¶�WHFKQLFLDQ�LV�UHTXLUHG�WR�DVVHVV�
DQG�UHFRUG�WKH�EULGJHV�DQG�VSDQV�LQ�WKH�³DV�IRXQG´�FRQGLWLRQ��6('�EHOLHYHV�WKDW�WKH�
WHFKQLFLDQ�VKRXOG�KDYH�PDUNHG�LW�DV�³<HV´�RQ�WKH�,QVSHFWLRQ�&KHFNOLVW�VLQFH�WKH�
FRQGLWLRQ�ZDV�³DV�IRXQG´��DQG�WKHQ�WKH�WHFKQLFLDQ�VKRXOG�KDYH�VWDWHG�VR�DQG�
SURSHUO\�UHFRUGHG�DQ\�FRUUHFWLYH�DFWLRQ�QHHGHG�

7KLV�LVVXH�ZDV�UDLVHG�DV�D�FRQFHUQ�DQG�6R&DO*DV�DVVXUHG�6('�WKDW�LW�ZRXOG�WDNH�
FRUUHFWLYH�DFWLRQV�DV�DSSURSULDWH�GXULQJ�WKH������*�2������)�LQVSHFWLRQ�RI�
6R&DO*DV¶�&RDVWDO�7UDQVPLVVLRQ�$UHD�DQG�WKH������*�2������)�LQVSHFWLRQ�RI�
6R&DO*DV¶�OHDN�VXUYH\�SURJUDP�LQ�WKH�2UDQJH�1RUWK�'LVWULEXWLRQ�$UHD�

7KHUHIRUH��6R&DO*DV�LV�LQ�YLRODWLRQ�RI�*�2������)��5HIHUHQFH�7LWOH����&)5��3DUW�
��������������D��IRU�IDLOXUH�WR�IROORZ�LWV�*DV�6WDQGDUG�³,QVSHFWLRQ�RI�3LSHOLQHV�RQ�
%ULGJHV�DQG�6SDQV�´

5HVSRQVH��

6R&DO*DV�ZLOO�DGGUHVV�WKH�UHSRUWLQJ�RI�FRQGLWLRQV�³DV�IRXQG´�WKDW�DUH�HQFRXQWHUHG�ZKLOH�
SHUIRUPLQJ�%ULGJH�DQG�6SDQ�,QVSHFWLRQV�E\�UHYLVLQJ�*DV�6WDQGDUG��������³,QVSHFWLRQ�RI�
3LSHOLQHV�RQ�%ULGJHV�DQG�6SDQV���6HFWLRQ�����ZLOO�EH�UHYLVHG�WR�SURYLGH�FODULILFDWLRQ�WKDW�DQ�
HPSOR\HH�ZKR�HQFRXQWHUV�DQ�³DV�IRXQG´�FRQGLWLRQ�LV�UHTXLUHG�WR�HQWHU�³\HV´�RQ�WKH�³%ULGJH�
DQG�6SDQ�,QVSHFWLRQ�&KHFNOLVW�´��5HPHGLDO�DFWLRQV�WDNHQ�WR�DGGUHVV�DQ�³DV�IRXQG´�FRQGLWLRQ�
ZLOO�DOVR�EH�UHFRUGHG�RQ�WKH�³%ULGJH�DQG�6SDQ�,QVSHFWLRQ�&KHFNOLVW�´�$Q�,QIRUPDWLRQ�%XOOHWLQ�
ZLOO�EH�FLUFXODWHG�WR�FRPPXQLFDWH�WKH�UHYLVLRQV�DQG�WR�UHLQIRUFH�WKH�UHSRUWLQJ�UHTXLUHPHQWV�IRU�
³DV�IRXQG´�FRQGLWLRQV�WKDW�DUH�HQFRXQWHUHG�ZKLOH�SHUIRUPLQJ�%ULGJH�DQG�6SDQ�LQVSHFWLRQV���������
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6('�UHFRPPHQGV�6R&DO*DV WR�WDNH�WKH�QHFHVVDU\�VWHSV�WR�DGGUHVV�WKH�RXW�RI�
WROHUDQFH�&3�UHDGV�

5HVSRQVH��
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,,� 6R&DO*DV UHVSRQGHG�WKDW 6R&DO*DV�DQG�6'*	(�ZLOO�PRYH�WR�DGGUHVV�
��������E�����WKURXJK�WKH�2SHUDWRU�4XDOLILFDWLRQ��24��SURJUDP�DQG�DZD\�IURP�
XVLQJ�WKH�'�����4$�/HDN�6XUYH\�$XGLW�DQG�RWKHU�6HOI�$XGLW�SURFHGXUHV�WR�DGGUHVV�
WKLV�FRGH�VHFWLRQ��7KH�24�SURJUDP�SURYLGHV�D�EHWWHU�RSSRUWXQLW\��ZKLOH�HYDOXDWLQJ�
RI�HPSOR\HHV�SHUIRUPLQJ�ZRUN�DV�SDUW�RI�WKH�24�HYDOXDWLRQ��WR�DOVR�GHWHUPLQH�WKH�
HIIHFWLYHQHVV�DQG�DGHTXDF\�RI�WKH�SURFHVV�DQG�SURFHGXUHV��'XULQJ�WKH�HYDOXDWLRQ��
WKH�HYDOXDWRU�DQG�HPSOR\HH�ZLOO�DGGUHVV�WKH�HIIHFWLYHQHVV�DQG�DGHTXDF\�RI�WKH�
SURFHVVHV�DQG�SURFHGXUHV�XVHG�LQ�QRUPDO�RSHUDWLRQV�DQG�PDLQWHQDQFH�

7KH�DERYH�VWDWHPHQW�DGGUHVVHG�WKH�HIIHFWLYHQHVV�DQG�DGHTXDF\�RI�WKH�SURFHVVHV�DQG�
SURFHGXUHV�XVHG�LQ�QRUPDO�RSHUDWLRQV�DQG�PDLQWHQDQFH��+RZHYHU��LW�GRHV�QRW�
DGGUHVV�WKH�HIIHFWLYHQHVV�RI�WKH�DEQRUPDO�RSHUDWLRQ�SURFHVVHV�DQG�FRUUHFWLYH�DFWLRQ�
WDNHQ�ZKHUH�GHILFLHQFLHV�DUH�IRXQG��6('�UHFRPPHQGV�6R&DO*DV WR�DGG�ODQJXDJH�WR�
DGGUHVV�DEQRUPDO�RSHUDWLRQ�SURFHVVHV�DQG�FRUUHFWLYH�DFWLRQV�WDNHQ�

5HVSRQVH����

6R&DO*DV�DQG�6'*	(�ZLOO�DGGUHVV���������E�����DQG���������F�����WKURXJK�WKH�RSHUDWRU�
TXDOLILFDWLRQ�SURJUDP��� 'XULQJ�WKH�HYDOXDWLRQ��WKH�HYDOXDWRU�DQG�HPSOR\HH�ZLOO�DGGUHVV������
WKH�HIIHFWLYHQHVV�DQG�DGHTXDF\�RI�WKH�SURFHVVHV�DQG�SURFHGXUHV�XVHG�LQ�QRUPDO RSHUDWLRQV�DQG�
PDLQWHQDQFH��DQG�����WKH�HIIHFWLYHQHVV�RI�WKH�SURFHGXUHV�FRQWUROOLQJ�DEQRUPDO�RSHUDWLRQ�DQG�
WDNLQJ�FRUUHFWLYH�DFWLRQ�ZKHUH�GHILFLHQFLHV�DUH�IRXQG��(YDOXDWLRQ�RI�$2&¶V�DQG�5HDFWLRQV��


